Growing Endowments



Objectives

* What is an
endowment?

* Review 2 types of
endowments.

* How the community
foundation can help.

* How to plan to grow
your endowment.




3 time nonprofit Executive Director
Wh Ooam |7 Over a decade of experience in nonprofit management
Start up phase to 100-year-old organization
| teach Board Governance
| love Finance & Spreadsheets
Web development and basic graphic design

Forklift License



Nonprofit Finance
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What is an endowment?




THE FOREVER VALUE OF ENDOWMENTS

This example shows how endowments grow over time, even as they generate annual grants.

Donor Fund grows to
establishes $147,635
$100,000 fund
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available for annual grant  available for annual grant
Cumulative grants
Note: Assumes 7% investment rate. from fund $69,896

Fund grows to
$191,814
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YEAR 25

$7,190

available for annual grant
Cumulative grants
from fund $133,982

Fund grows to
$369,066
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YEAR 50

$13,833

available for annual grant
Cumulative grants
from fund $391,110




Benefits of
having an
endowment:

Ongoing source of income

Relieves pressure on annual
fundraising

Enhances stability and prestige

Another option for donors —
Legacy Giving, other assets



Example of Designated
Endowments

* CSRHC has Principal Contributions of

$3,024,234
e Current Market Value
$3,572,352

* Expected Annual Distribution this year
$146,316




Two Types of Endowments

*Donors * Boards of Nonprofit

DESIGNATED FUND AGENCY FUND

Quasi — Endowed: can
request additional grants



What is a Community Foundation?

e Core Mission: We Are A
* Promoting Philanthropy
Fund Administration 501(C)3
o | .
Nonprofit

* Supporting nonprofits

benefiting our area



* Lawyer Fredrick Goff started the
first community Foundation is

1914.
* The new entity had:
* VVariance Power

* Leverage of pooled
contributions

* Community involvement in Ib\

grantmaking
*VIDEO



https://www.clevelandfoundation100.org/foundation-of-change/invention/goffs-vision/
https://www.youtube.com/watch?v=cognB4M_Rtw&feature=emb_logo

CSCF Stewardship

*Managing resources to maximize
philanthropic purposes, not private gain,
and actively avoid excessive compensation
and unreasonable or unnecessary
expenses. We pursue maximum benefit
through our work, how we work, and by
supporting the work of partners.




Community Foundation Funds




Benefits of Community Foundation Fund

Helping accomplish
your mission forever
into perpetuity.

Qngoing source of PN
income.

Protection of
endowment held at
separate
organization

Donor confidence,
building pipeline for

Fund Management
Services —
facilitation of gifts future gifts

of other assets (Planned Giving)

Training
opportunities ‘u




Things to
Consider
before
starting an

Endowment:

0

Do you have enough in an operating reserve?

Do you have any Capital needs coming up in
the next 3to 5 yrs?

What is the Board’s comfort level with risk vs
return?

Do you have a documented Investment
Policy?



Ask major supporters of your
organization to consider leaving a
legacy through their estate plan.

Planning Giving
Campaigns




Questions 7
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